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Stock Analysis Assignment
The Amman stock exchange is a privately owned stock market which involves the trading of a large number of stocks for companies in different industries. A closer analysis of the Amman stock exchange market discloses the following information; 
1. Has there been an increase or decrease of the daily trading activities at the selected Exchange? Interpret the differences in “Change %” across value, the number of shares, and the number of transactions statistics.
There have been an increase in the daily trading activities at the Armani stock exchange whereby the difference in the value of shares traded in 2018 and 2017 is 10,773,293 which reflects a 276.91% increases over the period. The increase in the value of shares traded indicates that the prices of the shares have since gone up leading to the rise in the market valuation of the shares. The number of shares traded on a daily basis during the period also recorded an increase from 4,259,198 shares to 6,724,959 shares which accounts for 57.89% increase. However, there was a slump in the number of daily transactions during the period from 2,456 transactions to 2,296 transactions accounting for a -6.51%. Collectively, the effect of the changes in value, the number of shares traded and the number of transactions indicates higher market capitalization for the shares traded whereas there is less trading involved.
2. Which industry sector appears to be valued most favorably? Explain your choice of the financial ratio(s) in answering this question.
The most favorably valued industry sector is the services sector. The service sector has the lowest of the P/E ratio of 16.974 which reflects that the investors do not expect extremely high growth in the stocks. The relatively lower P/E ratios signify favorable valuation since there is minimal chance of overvaluing the stock. More so, the stock has a price to book value of 1.259 which indicates that it is in a good range of fair valuation rather than being overvalued. The services industry has the highest dividend yield of 5.250% which indicates that the stocks return the investors a considerable value in dividends. The services industry sector also records the highest turnover of 0.177%. The financial ratios depict that service sector services as being fairly valued and hence an attractive stock for most investors.
3. Which industry sector has the higher market capitalization and which sector experienced the greatest change in market capitalization throughout the current year?
The bank's sector has the higher market capitalization although it registers a negative change over the two days of evaluation. The market capitalization for the bank's sector is 8,299.50 on 7th October and 8,339.7 on 4th October. The greatest change in market capitalization was experienced in the bank's sector where there is a decline of 0.48%. Considerably, despite the highest market capitalization in the bank's sector, there is also the highest decline and greatest change among all other sectors in the Amman stock market. The record of the greatest change for the bank's sector also reveals high sensitivity to price changes hence the bank's sectors stocks would likely inhibit high level of volatility and in return a higher risk exposure for the investors.
4. In the Daily Bulletin, identify the company most actively traded. Which company’s value is the lowest relative to its earnings? Which sector seems to offer the highest dividend yield?
As per the close of business on Sunday, 7th October, the company that most actively traded is Jor Pipes Manfact shares which were traded for a total of 244 transactions and totaling to a value of JD 472.535.00. The company whose value to earnings indicator which is the price to earnings (P/E) ratio is First Insurance company with a P/E ratio of 5.80. The P/E ratio indicates that the company has a relatively higher amount of earning than the market value as reflected by the prices of the company’s share in the market. Lastly, the sector that seems to offer the highest dividend yield is the bank sector. Considerably, each of the firms in the bank sector pays out dividends while in other sectors most of the firms do not pay out dividends.
5. Select a company and calculate the expected risk and return using the available data 
Risk and return are vital parameters in stock investment. The value of risk is found by finding the standard deviation of the historical data of a stock. In this case, the ideal company to assess on risk and return measure is Resource invest (JOMA) company.
Risk and return calculation
The risk computation takes the historical daily data for 2018 which runs from 2nd January to 7th October. The standard deviation which is the measure of risk is 0.98%. 
The expected return is computed using the earnings-based approach since the company does not pay dividends.
K = E/P whereby k is given by the inverse of the P/E ratio.
k= 1/30.06
k= 0.03327 or 3.327%.
The risk measure for the stock is thus 0.980% while the expected return on the stock is 3.327%.


